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E.O. 11652: GDS 
TAGS: MILL EIND 

SUBJECT: NAVAL BASE CONSTRUCTION 
REF: STATE 263292 

FOLLOWING GENERAL HAIG'S CALL ON THE SHAH THIS MORNING 
(DEC 4) I REMAINED BEHIND TO TAKE UP WITH THE 
SHAH THE MATTER DISCUSSED IN REFTEL. THE SHAH SAID 
THAT HE HAD HEARD NOTHING AT ALL ABOUT ALLEGED STORIES 
THAT THERE IS PENDING US LEGISLATION TO DENY SERVICES 
AND MATERIEL TO UNCOOPERATIVE OPEC STATES AND READILY 
ACCEPTED MY STATEMENT THAT SUCH STORIES, IF THEY WERE 
TO MATERIALIZE IN IRAN, WOULD BE COMPLETELY WITHOUT 
FOUNDATION. 
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